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About The Bengal Chamber of Commerce and Industry

The Bengal Chamber of Commerce and Industry is a prestigious business organization with a rich history spanning nearly two centuries.
Established in 1833, it stands as one of India's oldest institutions of its kind. Throughout its long existence, the Chamber has been at
the forefront of guiding the progression of commerce and industry in India, adapting seamlessly to changing industry dynamics.

Today, The Bengal Chamber of Commerce and Industry is actively engaged in a diverse array of sectors and activities. It operates
expert committees dedicated to various business sectors, including manufacturing, agriculture, healthcare, information technology,
energy and environment, finance and banking, economic affairs, corporate governance, marketing, branding, media, human resource
management, entrepreneurship, skills development, legal affairs, international trade, cutting-edge packaging, tourism, hospitality,
heritage, lifestyle, films, music, and entertainment. These committees convene experts from various fields to facilitate knowledge
sharing, exchange best practices, and collaborate on projects and initiatives. Moreover, the Chamber houses a technology incubation
center, where technology providers, users, academics, startups, incubators, policymakers, and other stakeholders converge to share
insights on cutting-edge technologies, network, and engage in dialogues for potential collaborations. This center offers a platform for
startups and entrepreneurs to showcase their innovations and establish connections with potential investors and partners. Furthermore,
The Bengal Chamber of Commerce and Industry has forged strong international ties with embassies, governments, and other chambers
of commerce, actively promoting international trade and investment. It has organized numerous trade delegations and business
missions to various countries and regularly hosts international conferences and seminars to foster knowledge exchange and
collaboration among businesses from around the world.

Overall, The Bengal Chamber of Commerce and Industry is a multifaceted institution dedicated to serving the business community not
only in India but also globally. Its unwavering commitment lies in promoting economic growth, development, and fostering
collaboration and innovation among businesses and stakeholders.

About Intueri Consulting LLP

Intueri is a leading strategy consulting firm in India. Intueri provides strategy and research expertise to clients both
domestically and internationally by analysing factors of geo-political and economic significance. It assists clients in taking
strategic decisions by bringing forth crucial information based on a country’s political developments, macroeconomics,
laws regulating trade, transport and logistics and labour practices. The company's core strengths lie in its ability to
conduct in-depth analysis and research on a wide range of issues, including international trade facilitation, logistics and
transportation, policies and regulations, export-led development, ESG, sustainability and green development, economic
and social developmental impacts, financial and investment strategies, and advocacy solutions to government and
international agencies. With its headquarters in Kolkata, West Bengal, Intueri has established a strong regional network
that enables it to conduct research more effectively. Major clients include the World Bank, USAID, NITI Aayog, the
Government of India, the Government of West Bengal, the United Nations Development Programme (UNDP).
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The Indo-Pacific
Economic Unity

In an era defined by globalization and interconnectivity, the power of regional
cooperation stands as an indispensable force shaping the destiny of nations and
regions alike. As the world's challenges grow increasingly complex, ranging
from economic competition and security threats to environmental crises and
global health emergencies like the COVID-19, the ability of neighboring states
to collaborate and forge synergies becomes paramount. Regional cooperation
offers a transformative capacity, transcending political boundaries to foster
economic prosperity, ensure peace and stability, and address shared concerns.
It is a testament to the profound impact that collective action and partnership
among nations within a given geographic sphere can have on the world stage,
where challenges and opportunities are seldom confined by borders. One such
geographical area that is increasingly acknowledging the potential of regional
cooperation and integration to address the complexities of our volatile,
uncertain, complex, and ambiguous (VUCA) world is the Indo-Pacific region. The
Indo-Pacific is a comprehensive region encompassing both the Indian Ocean
and the Pacific Ocean, as well as the adjacent landmasses. Its precise
geographical boundaries are not rigidly defined, but it generally extends from
the eastern coast of Africa, across the expanse of the Indian Ocean, to the
western reaches of the Pacific Ocean, encompassing nations such as Japan and
Australia. This region holds significance not only from a strategic standpoint but
also in terms of economic dynamics, as it includes vital maritime routes
connecting the coastlines of these two immense oceans.” During COVID-19 the
Indo-Pacific region faced multitude of challenges like the disruption of global
supply chains, closure of businesses and SMEs, job losses, reduction in
consumer demand, strained fiscal resources among others. Post the pandemic
the Indo-Pacific region, just like the rest of the world realized the importance of
developing resilient supply chains and promoting regional trade and
cooperation to ensure resilient growth and development.

Today the Indo-Pacific Region has emerged as the epicenter of global
significance. It is home to 65% of the global population, contributes to 63% of
the world's GDP, represents 46% of global merchandise trade, and holds a
commanding share of 50% in the world's maritime trade.? Several initiatives
have been taken by the countries lying in the Indo-Pacific region to strengthen
regional trade like the establishment of Indo-Pacific Economic Corridor (IPEC),
Indo-Pacific Economic Framework for Prosperity (IPEF), Mekong-Ganga
Cooperation (MGC), Bangladesh, Bhutan, India, Nepal (BBIN) Initiative,
Quadrilateral Alliance (QUAD), Regional Comprehensive Economic Partnership
(RCEP), etc.

" https://www.idsa.in/askanexpert/termindoPacificsignifies
2 https://economictimes.indiatimes.com/blogs/et-commentary/navigating-the-indo-pacific-
cooperation/
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However, these mini-laterals formed in the Indo-Pacific region faced their own
set of challenges. Many Indo-Pacific minilaterals involve major powers like
China, India, the United States, and Japan. Power imbalances among these
countries can affect the dynamics and effectiveness of such groupings. In
addition to this the Indo-Pacific region is marked by various geopolitical
tensions, such as territorial disputes and historical rivalries, which can hinder
cooperation among countries in minilaterals. Another major challenge of
minilaterals is the challenge of competing interests. The diverse interests of
countries in the region, including economic, security, and territorial concerns,
can lead to competing agendas within minilaterals, making it challenging to find
common ground.

A lot has been achieved in promoting resilience, sustainability, inclusiveness,
and economic growth in the region, still this Indo-Pacific region holds significant
growth potential in both merchandise and services trade. On average,
approximately 60 percent of trade within the region reflects strong
interdependence, with intra-regional merchandise trade experiencing rapid
growth. Nevertheless, a substantial portion of trade in goods and services
remains untapped.

According to multi-country Computable General Equilibrium (CGE) simulations,
the quadrilateral alliance (QUAD) comprising the United States, Japan,
Australia, and India demonstrates positive economic gains. However, if South
and Southeast Asia fully commit to the Indo-Pacific framework, the economic
benefits could be immense. The CGE simulations, which consider reductions in
tariffs and improved trade facilitation, suggest that the Indo-Pacific group could
generate a welfare gain exceeding US$ 1.12 trillion®. Realizing the trade
potential of the Indo-Pacific requires improvements in infrastructure and
connectivity, leading to reduced trade-transportation costs. In fact, the Indo-
Pacific has the potential to evolve into a formidable regional bloc if South and
Southeast Asia are interconnected through the creation and promotion of
connectivity. This should include a particular emphasis on developing maritime
links and bolstering trade facilitation and other networks aimed at reducing
trade expenses.

In building these strong networks aimed at facilitating trade the Chambers of
Commerce in different countries have a significant role to play. These chambers
act as crucial intermediaries, fostering connections among businesses,
advocating for policies that facilitate trade, and offering valuable resources and
support. The chambers build these meaningful trade networks by organizing
networking events, organizing seminars and training sessions for businesses,
organizing trade missions and business delegations etc. These chambers are
strategically positioned to enhance trade and effectively execute international
policies. They possess robust industry ties with both public and private
stakeholders, allowing them to capitalize on their profound knowledge of
individual countries' economies to ensure meaningful policy implementation.
The Bengal Chamber of Commerce &Industry has done tremendous work in
connecting business and facilitating trade with different countries.

3 https://economictimes.indiatimes.com/blogs/et-commentary/navigating-the-indo-pacific-
cooperation/
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The purpose of this Indo-Pacific Economic Conclave 2023, organized by the
Bengal Chamber of Commerce &Industry, in association with The Ministry of
External Affairs India is to work on realizing the untapped trade potential to
make the Indo-Pacific region more integrated and globally competitive. The
primary objective of this association is to strengthen the ties between the
countries of this region, thereby promoting trade and fostering mutual benefits.
This unique association aims to establish a one-of-a-kind purpose-driven
association among influential nations, with a primary focus on priorities such as
trade facilitation, infrastructure development, economic diversification, and
streamlined processes.

What sets this initiative apart from other such initiatives is its comprehensive
approach, which emphasizes cooperation, mutual benefit, and peace and
security, distinguishing it from other regional endeavors. The forthcoming
association also offers a unique platform for the smaller nations within the Indo-
Pacific region to voice their distinct challenges and propose tailored solutions
that are most relevant to this specific area. In contrast to larger associations
where dominant powers often wield authority and tend to prioritize issues
aligned with their own interests, this platform will actively prevent such a
scenario and strive for fair and inclusive development among all participating
countries.

This association will foster a sustainable ecosystem for cross border income
generation, market access, value chain integration, employment generation,
tourism and cultural exchange, and infrastructural development. This association
of chamber will be pivotal for giving a push to India’s Act East Policy and will
enable greater cooperation of India with the Indo-pacific region. This proposed
association of chambers will serve as a crucial platform for facilitating
interactions, creation of profitable partnerships, and discussion medium for the
impediments that business looking at expansion and export promotion are
facing in this region. It will be a significant platform to discuss various
infrastructural, logistical, procedural, supply chain and customs related
challenges that the region faces. It will also serve as a platform for stakeholders
to come together and meaningfully engage in constructive dialogues to further
the cause of trade and enterprise. It will not only promote Intra-regional
economic dialogue but will also help create strong business linkages. This
proposed association will catalyze the growth and expansion of trade, services,
industries, MSMEs and agriculture emanation from business operations of
member organisations.
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Shift towards the
Indo-Pacific Region

Over the years, there has been a significant geopolitical and geoeconomic
power shift towards the East, with a particular focus on the Indo-pacific region.
Presently, the Indo-Pacific region plays a central role, accounting for 40% of
global trade*. The Indo-Pacific region's importance is further underscored by
several key factors. It hosts three of the world's largest economies - the United
States, China, and Japan - collectively representing 60% of global GDP.
Secondly, approximately 60% of the world's maritime trade passes through the
waters of this region®. In addition to this it is also home to some of the fastest
emerging economies, including Cambodia, India, and the Philippines.

The Indo-Pacific's significance in terms of global GDP and maritime trade
highlights a notable shift in the world's economic center of gravity toward this
region. This transformation has been propelled by factors such as the
ascendancy of global value chains (GVCs) and the pivotal role played by
"Factory Asia.®" In the aftermath of the COVID-19 pandemic, the recovery was
spearheaded by East Asian countries, and it was realized that the region should
focus on developing resilient supply chains to counter such shocks.

The West is also now increasingly realizing the importance of this region as a
key trading partner. During the launch event of the Indo-Pacific Economic
Framework, President Joe Biden highlighted, "The future of the 21st-century
economy will largely be shaped within the Indo-Pacific." The Biden
administration is now placing renewed emphasis on revitalizing the "Pivot to
Asia" strategy, with a renewed commitment to forming partnerships and
coalitions in the region. This region is vital, sustaining over 3 million jobs in the
United States and contributing nearly $900 billion in foreign direct investment’.
As the primary provider of services in the area, the United States actively
promotes regional economic growth and progress. The USA has also developed
the Indo-Pacific Strategy (IPS), outlining its vision for a free, open,
interconnected, prosperous, resilient, and secure Indo-Pacific region.

* https://www.commerce.gov/news/blog/2023/07/renewing-trade-and-economic-engagement-
through-indo-pacific-framework-ipef

> https://www.commerce.gov/news/blog/2023/07/renewing-trade-and-economic-engagement-
through-indo-pacific-framework-ipef

¢ https://www.unescap.org/sites/default/files/Chapter%207%20-%20GVCs%20in%20the%20Asia-
Pacific.pdf

7 https://www.whitehouse.gov/wp-content/uploads/2022/02/U.S.-Indo-Pacific-Strategy.pdf
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India is also actively engaging in the Indo-Pacific region, experiencing rapid
growth in trade and directing investments towards the East. This includes
Comprehensive Economic Partnership Agreements with Japan, South Korea,
and Singapore, as well as Free Trade Agreements with ASEAN and Thailand.
India's approach to the region is exemplified by its evolving "Act East Policy,"
which encompasses economic engagement with Southeast Asia and extends to
strategic cooperation with East Asian nations such as Japan, South Korea,
Australia, New Zealand, and Pacific Island countries.
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Rising importance
of the Indo-Pacific
In trade

The Indo-Pacific region has emerged as a pivotal player in the global economic
landscape, steadily asserting its growing importance in the realm of
international trade. This vast and diverse geographical expanse, spanning from
the eastern shores of Africa to the western shores of the Americas, has
witnessed a profound transformation in its economic significance. As a result,
nations, corporations, and global economic stakeholders have begun to
increasingly recognize and harness the immense potential and opportunities
presented by the Indo-Pacific.

International Trade and Indo-Pacific Region

The rising geoeconomic influence of the Indo-Pacific region becomes evident
when we examine the expanding trade relationships it has developed with
regions such as the European Union and the United States. In this section, we
delve into the trade volumes between the Indo-Pacific and these countries, as
well as the rest of the world.

¢ Trade of Indo-Pacific region with the world - The Indo-Pacific region
stands out as one of the most vibrant and dynamic areas globally. This
region takes a commanding role in roughly 50% of global maritime
trade. Characterized by rapid growth, the Indo-Pacific encompasses a
diverse group of 40 economies, home to more than four billion
people, and generates a staggering $47.19 trillion in economic
activity®.

e Trade of Indo-Pacific Region with America - The United States is the
leading exporter of services to the Indo-Pacific region. In 2020, trade
with the Indo-Pacific region supported over 3 million American jobs and
generated nearly $900 billion in foreign direct investment in the United

8 https://www.international.gc.ca/transparency-transparence/indo-pacific-indo-
pacifique/index.aspx?lang=eng
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States’. The region accounts for more than 60% of the global GDP,
and almost 50% of the global merchandise trade passes through its
waters 0.

Extra-EU trade in goods with the Indo-Pacific region, growth rate and trade balance
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Data Source: Trade of EU with Indo-Pacific

¢ Trade of Indo-Pacific Region with European Union - The European

Union's foremost foreign trade partner on a regional level is the Indo-
Pacific region. In 2021, the Indo-Pacific region represented 33% of the
EU's overall trade with non-European nations. Together, the EU and
the Indo-Pacific region constitute a substantial 70% of global trade in
goods and services. Additionally, they account for 60% of the flow of
foreign direct investment. Both the EU and the Indo-Pacific region share
a common interest in maintaining stability in the South China Sea, given
that approximately 40% of the EU's foreign trade transits through this
strategic maritime area’".

Intra-regional trade within Indo-Pacific

The Indo-Pacific region is actively moving towards the establishment of self-
reliant supply chains. There has been a remarkable surge in trade activities
among Indo-Pacific nations, and this significant development is comprehensively
explored in the following section.

? https://www.commerce.gov/news/blog/2023/07/renewing-trade-and-economic-engagement-
through-indo-pacific-framework-

ipef#: ~:text=Trade%20with%20the%20Indo%2DPacific,drive%20regional %20growth%20and%20dev
elopment.

19 https://www.commerce.gov/news/blog/2023/07/renewing-trade-and-economic-engagement-
through-indo-pacific-framework-

ipef#: ~:text=Trade%20with%20the%20Indo%2DPacific,drive%20regional %20growth%20and%20dev

elopment.

" https://www.diplomatie.gouv.fr/en/country-files/regional-strategies/indo-pacific/the-european-
union-in-the-indo-
pacific/#:~:text=The%20futures%200f%20the%20EU,concern%20and%20area%200f%20cooperation
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Within the ASEAN and BBIN regions: Numerous nations within this
region demonstrate the capacity to potentially meet the trade demands
of others, offering the prospect of building enduring economic
partnerships. The existing trade potential between BBIN (Bangladesh,
Bhutan, India, Nepal) and ASEAN (Association of Southeast Asian
Nations) presents a range of opportunities that may be addressed to
foster increased intra-regional trade within the Indo-Pacific region, with
a diverse range of perspectives from participating nations. For instance,
there is the opportunity for shared energy partnerships through India's
exports of petroleum products to countries such as South Korea, the
Philippines, Singapore, Thailand, and Indonesia. Collaborative efforts in
energy security, exploration, and sustainable practices could enhance
energy security not only for India but also for these importing nations,
strengthening economic ties and fostering regional stability. Moreover,
the potential for technological collaboration and innovation-sharing is
evident through India's exports of telecom instruments to South Korea,
along with the prominence of the United States and Germany in this
sector. Such collaborations may promote technological growth within
the Indo-Pacific region, benefiting all participating countries by
enhancing innovation and economic development. India's export of iron
and steel to countries like Vietnam, Nepal, Italy, UAE, Belgium, China,
Bangladesh, South Korea, and Malaysia offers opportunities for closer
ties and regional industrial development. These importing nations can
explore these trade relationships to develop a robust industrial
ecosystem, encompassing manufacturing, infrastructure, and
construction projects, thereby driving economic growth within their own
borders. On the import front, the opportunity lies in India's substantial
machinery imports from China, creating avenues for engagement with
Indo-Pacific nations such as the United States and South Korea, both
major machinery exporters globally. Collaboration in this sector could
potentially strengthen India's manufacturing sector and simultaneously
boost economic growth for its Indo-Pacific counterparts. This kind of
cooperation is a two-way street, with mutual benefits for both exporting
and importing nations. The agricultural sector, vital to many countries'
economies, presents opportunities for knowledge-sharing, technology
transfer, and investment in the fertilizer industry, ensuring a steady
supply of fertilizers for India while promoting sustainable agricultural
practices in the exporting nations, benefiting their economies and
ecosystems. Additionally, there is the potential for collaboration in
exploration, extraction, and refining of minerals and energy resources
as India imports mineral and fuel oils from the United States.
Collaboration in these sectors could diversify India's energy sources and
enhance energy security. From a broader perspective, countries in the
BBIN-ASEAN region, such as Bangladesh, Bhutan, Nepal, and ASEAN
nations, view intra-regional trade as an avenue for economic growth, job
creation, and enhanced connectivity. Collaboration in sectors like
machinery imports and energy security aligns with their goals of
diversifying trade partners and promoting sustainable development. In
the context of the raw leather industry, countries in the BBIN-ASEAN
region, such as India, South Korea, Vietnam, and Thailand, may explore
partnerships to establish trade corridors for raw leather resources. This
could facilitate the seamless flow of raw materials, meeting the demand
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in importing nations like India and South Korea, while also supporting
the economic growth and sustainability objectives of Vietnam and
Thailand. In summary, the existing trade potential within the BBIN-
ASEAN region offers a spectrum of opportunities that may be
addressed to promote collaboration and economic growth, with diverse
perspectives and interests from participating nations. These are
potential opportunities, and while discussions may be ongoing, no
formal agreements have been established yet.

e The CLMV Region: The CLMV (Cambodia, Laos, Myanmar, and Cambodia's rice and
Vietnam) region presents abundant untapped trade potential across bb d .
various sectors. In agriculture and agribusiness, these countries possess rubber production can
unique strengths that can be harnessed through collaboration. For complement Vietnam's
m_stance: C:_ambodla s rice and rubber prod_uctlon can complement rice, coffee, and seafood
Vietnam's rice, coffee, and seafood expertise, creating mutually R
beneficial trade relationships. In the textiles and garments industry, expertise.
Cambodia and Myanmar have emerged as key players in manufacturing.
Collaboration in this sector can involve the exchange of raw materials
and finished products, allowing for value addition and enhanced
competitiveness in the global market. Energy and infrastructure L 's hvd
development are pivotal. Laos's hydropower potential can address the 405 s hydropower
energy demands of Cambodia and Vietnam, while joint infrastructure potential can address the
projects can bolster connectivity, streamline cross-border trade, and energy demands of
contribute to economic development. The CLMV region holds i .
substantial untapped trade potential across various sectors. Cambodia and Vietnam.
Collaborative efforts, capitalizing on each country's strengths and
addressing shared challenges, can foster economic growth and
prosperity within the region. This approach not only benefits individual
nations but also contributes significantly to the overall economic
development and stability of the CLMV region, reducing dependence
on external markets

Indian trade value in FY 2022 (in million U.S. Dollars)
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Cambodia | 293.25

Myanmar [l 1894.9
Philippines [l 2836.35

Thailand N 15083.88
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Indonesia I 26176.32
Singapore T 30112285
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¢ Trade of Indo-Pacific Region with India
India supports a rules-based, stable trade environment in the Indo-
Pacific region. India has been an important stakeholder in the New
Development Bank and the Asian Infrastructure Investment Bank.'?
India's trade with the Indo-Pacific region has almost doubled, reaching
US $87 billion in 2019-20. India's relationships with other East Asian
powers have also improved considerably.'® The Indo-Pacific region
accounts for more than 60% of the global GDP, and almost 50% of the
global merchandise trade passes through its waters.

e Trade of Indo-Pacific with South Korea
South Korea's strategic focus on the Indo-Pacific underscores the
significant role this region plays in the country's trade dynamics.
Remarkably, the Indo-Pacific region constitutes a substantial portion of
South Korea's economic interactions, with 78% of its total exports being
directed to this area, while 67% of its total imports originate from the
same region'®. This high level of trade engagement underscores South
Korea's heavy reliance on the Indo-Pacific as a vital trade partner,
highlighting the region's critical economic importance to the country.

Given the extensive trade already coursing through this region, it becomes
increasingly imperative to build upon this foundation. The Indo-Pacific's
potential as a hub of economic growth, innovation, and cooperation cannot be
overstated. The time has come to connect countries more closely, enhancing
trade facilities, integrating supply chains, and fostering an environment of
mutual benefit. The Indo-Pacific region is not merely a crossroads of trade; it is
a nexus of opportunity, a bridge to a future where nations collaborate and
prosper together. In the following exploration, we will delve deeper into
specific examples of these opportunities and challenges. By identifying and
addressing these barriers, nations can transform these opportunities into
tangible economic growth, job creation, and enhanced diplomatic ties, further
solidifying the Indo-Pacific's status as a crucible of global trade and
cooperation.

12 https://www.orfonline.org/expert-speak/indias-role-in-the-emerging-dynamics-of-the-indo-
pacific/#:~ text=India%20supports%20a%20rules%2Dbased,the%20Asian%20Infrastructure%20Inves
tment%20Bank.

'3 https://www.eastasiaforum.org/2022/11/24/indias-openness-to-a-new-indo-pacific-
order/#:~:text=Since%20then%2C%20trade%20between%20ASEAN,China%2C%20have%20also%2

Oimproved%20considerably.

% https://www.swp-

berlin.org/10.18449/2023RP02/#:~ :text=A%20crucial%20background%20t0%20South%20Korea's%2
0Indo%2DPacific,total%20imports%20t0%20South%20Korea%2C%20while%20two%2D
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Challenges faced by
Indo-Pacific Region

The Indo-Pacific region, a vast expanse of dynamic economies and diverse
cultures, has emerged as a key player in the global arena. However, as with any
region experiencing rapid growth and transformation, the Indo-Pacific is not
without its challenges. These challenges encompass a wide spectrum, ranging
from physical and digital connectivity issues to the complexities of diversifying
trade networks and building resilient infrastructure. Additionally, legal hurdles,
procedural bottlenecks, logistical intricacies, and other barriers create a
formidable landscape that must be navigated to harness the full potential of this
critical region. This section delves into a comprehensive exploration of the
challenges confronting the Indo-Pacific, recognizing that acknowledging these
obstacles is the first step towards crafting effective solutions. In the preceding
section, we established why the Indo-Pacific region is of paramount importance
in the global context. Now, we turn our attention to the impediments that stand
in the way of unlocking its boundless opportunities. By understanding these
challenges, we pave the way for informed discussions on how governments,
associations, and stakeholders can collaboratively address them, enabling the
Indo-Pacific to thrive and prosper in the 21st century. The Indo-Pacific region
encounters a range of obstacles pertaining to physical and digital connectivity,
diversifying trade networks, building resilient infrastructure, and legal
challenges. Government interventions remain pivotal for overcoming these
barriers, promoting sustainable economic growth, and fostering global
partnerships.

e Physical and digital connectivity: The advancement of trade and
economic growth in the Indo-Pacific region greatly relies on digital
connectivity, physical infrastructure, and overall connectivity, which
facilitate the efficient movement of goods and various production
factors. Unfortunately, the insufficient state of digital connectivity in the
area has posed a significant obstacle to economic integration. Many
island nations within the Indo-Pacific find themselves unable to
participate fully in regional trade due to the absence of adequate digital
connectivity. Improving connectivity on all fronts will, therefore, lead to
the creation of more extensive economic opportunities for the entire
Indo-Pacific population. Furthermore, the promotion of e-commerce can
play a pivotal role in reducing transaction costs and establishing a fair
competitive environment for small businesses.

¢ Diversifying trade networks: The COVID-19 pandemic and the
consequent lockdowns and disruptions in supply chains have
emphasized the importance of enhancing supply chain resilience. This
resilience entails the capacity to bounce back from setbacks, effectively
adapt to changes, and maintain operations in the face of adversity.
Several recent initiatives, such as the ASEAN-Japan Joint Initiative for
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Economic Resilience and the Supply Chain Resilience Initiative involving
Quad countries, have been introduced to promote the smooth flow of
goods and the development of more robust supply chains.
Nevertheless, it is crucial to prioritize structural innovations as a means
to support economic integration in the Indo-Pacific region. For example,
many countries in the region are major producers of electronic
components and devices. During the pandemic, disruptions in the
supply of semiconductors from countries like Taiwan and South Korea
led to delays in the production of electronics globally. For example,
companies like Apple reported delays in the manufacturing of iPhones
due to semiconductor shortages. Also, countries like Bangladesh,
Vietnam, and Cambodia are major players in the textile and apparel
industry. Lockdowns and factory closures in these countries disrupted
the production of clothing and textiles, leading to delays in deliveries to
retailers worldwide.

¢ Building resilient Infrastructure: The lack of resilient infrastructure
poses a significant challenge in the Indo-Pacific region, hindering both
economic development and disaster preparedness. For instance, in
coastal areas prone to frequent typhoons and flooding, the absence of
robust flood mitigation infrastructure can result in devastating
consequences. Bangladesh, for instance, faces annual monsoon floods
that disrupt communities, damage agricultural lands, and strain
emergency response efforts due to inadequate flood control measures
and resilient infrastructure. Additionally, the region's vulnerability to
seismic activity necessitates earthquake-resistant building standards,
which are often lacking in many urban centers. The repercussions of
such vulnerabilities are not only economic but also threaten the safety
and livelihoods of millions of people in the Indo-Pacific. Addressing
these infrastructure deficiencies is crucial for sustainable development
and disaster resilience in the region.

¢ Legal challenges: Trade promotion in the Indo-Pacific region faces a
range of legal challenges that can impede economic growth and
international cooperation. One notable issue is the inconsistency of
trade regulations and agreements among the diverse countries in the
region. For example, the Association of Southeast Asian Nations
(ASEAN) includes member states with different levels of development
and varying trade policies, making it challenging to establish a unified
approach to trade. Moreover, intellectual property rights protection
remains a concern, with weak enforcement mechanisms in some
countries leading to copyright infringement and patent violations.
Additionally, non-tariff barriers, such as differing technical regulations
and standards, hinder trade flows, exemplified by varying food safety
requirements that complicate the export of agricultural products. These
complex legal issues underscore the need for greater regional
harmonization and collaboration to facilitate trade promotion and
economic integration in the Indo-Pacific.

Non-Tariff Measures: Non-tariff measures (NTMs) pose challenges for
trade in the Indo-Pacific region in several ways. Different countries in
the Indo-Pacific region have varying NTMs, making it challenging for




Indo-Pacific Economic Conclave 2023 - Position Paper Drafted by Intueri Consulting LLP

businesses to navigate and comply with multiple sets of regulations.
This complexity can hinder trade by adding uncertainty and
administrative burdens. In addition to this, smaller and less developed
countries in the Indo-Pacific region may struggle to meet the stringent
NTMs imposed by larger and more advanced economies. This can result
in an uneven playing field, where some nations have a competitive
advantage due to their capacity to comply with these measures.

e Emerging challenges: The Indo-Pacific region is currently grappling One pressing concern is
with a myriad of emerging challenges that are reshaping its economic . .
the imperative of

landscape. Beyond the traditional realms of trade and investment, these
issues are demanding the attention of policymakers and businesses. environmental

One press.ing concern is the imperative of er?vironmental sustainability, sustainability, as the

as the region faces the growing threats of climate change and . .
environmental degradation. The need to incorporate sustainability region faces the growing
principles into trade and investment agreements has become threats of climate change
paramount to address these critical issues effectively. Another d . |
significant challenge pertains to labor practices, where there is a and environmenta
mounting emphasis on ensuring fair labor conditions and compliance degradation.

with international labor standards. Labor rights, workplace safety, and

equitable wages have gained prominence in trade discussions,

reflecting a growing recognition of the importance of decent working

conditions. Supporting micro, small, and medium-sized enterprises

(MSMEs) is another emerging issue. These enterprises are vital to the

region's economy, yet they often confront barriers when attempting to

engage in international trade. Streamlining access to global markets and

providing necessary support for the growth of MSMEs is a complex

challenge. Gender equality and the economic empowerment of women

are also at the forefront of concerns. It is increasingly acknowledged

that gender disparities must be addressed through provisions in trade

agreements to promote inclusive development and sustainable growth.

Lastly, the rapid expansion of the digital economy is transforming

industries and trade dynamics. This digital revolution presents both

opportunities and challenges that necessitate adaptation and innovative

strategies in a changing global economic landscape. As the region

navigates these multifaceted challenges, it is imperative that it does so

with a commitment to transparency and collaboration in its various

trade agreements. Balancing economic growth with environmental and

social responsibility will be a complex but essential task for the Indo-

Pacific region's policymakers and businesses in the years to come.
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Government Efforts to
Tackle the Challenges

In response to the formidable challenges and promising trade prospects
discussed in the preceding section, governments within the Indo-Pacific region
have embarked on a proactive journey. In recent years, a notable shift in the
center of global economic and geopolitical influence from the Atlantic to Asia
has prompted the emergence and increasing relevance of the concept of the
'Indo-Pacific.' This shift has encouraged governments and organizations to
prioritize efforts that promote economic, social, and cultural development and
peace and security in this pivotal region. Their collective goal: to navigate these
challenges, stimulate trade, and fortify connectivity. In this section, we delve
into the government initiatives and the spirit of regional cooperation that have
served as the bedrock for addressing these challenges head-on. By dissecting
these endeavors, we unearth critical insights into the region's progress and
chart a course for a future brimming with economic development and seamless
regional integration.

ASEAN: The Association of Southeast Asian Nations (ASEAN) stands as a
cornerstone of cooperation and integration in the Indo-Pacific region. This
dynamic bloc comprises ten member states, and its pivotal role in promoting
stability and economic growth cannot be overstated. One of ASEAN's hallmark
achievements is the ASEAN Free Trade Area (AFTA), an initiative aimed at
reducing tariff barriers and expanding intra-regional trade. AFTA has played a
significant role in boosting economic ties among ASEAN members.

To further enhance connectivity and trade within the region, ASEAN established
the ASEAN Trade Facilitation Joint Consultative Committee (ATF-JCC) in 2016
during the 38th Meeting of ASEAN Economic Ministers (AEM). The ATF-JCC's
primary mission was to reduce trade transaction costs, improve
competitiveness, and create a seamless market for goods, services, and
investment.

The ATFF had set ambitious goals, aiming to reduce trade transaction costs by
10% by 2020 and double intra-ASEAN trade between 2017 and 2025. This
coordinated effort was aimed to promote connectivity, making it easier for
goods and services to move across borders, ultimately enhancing regional
trade. ATF-JCC collaborates closely with relevant ASEAN sectoral bodies,
engages stakeholders, monitors ATFF implementation, and supports trade
facilitation measures in ASEAN Member States (AMSs).

Crucially, ATF-JCC's work extends to addressing non-tariff measures (NTMs)
that can hinder trade. Steady progress has been made in listing NTMs in the
ASEAN Trade Repository (ATR), making it easier for businesses to navigate
regulatory hurdles. Additionally, new features like ASEAN Solutions for
Investments, Services, and Trade (ASSIST) have been developed to further
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streamline trade engagement. A new e-Platform for Consultations with the
Private Sector, currently in its pilot stage, aims to facilitate consultations
between the ASEAN Secretariat, sectoral bodies, and ASEAN Business Advisory
Councils. These initiatives collectively contribute to improved connectivity,
reduced trade barriers, and increased efficiency in trade processes, ultimately
driving economic growth and regional integration in ASEAN. '

By 2025, ASEAN has set ambitious economic objectives to transform itself into
a highly integrated and cohesive regional economy. One of the primary goals is
to stimulate sustained high economic growth by facilitating increased trade,
investment, and job creation within the region. This entails advancing a single
market agenda through the removal of trade barriers, strengthening
commitments in trade in goods, promoting deeper integration in trade in
services, and ensuring the smooth flow of investment, skilled labor, business
professionals, and capital. ASEAN envisions a competitive, innovative, and
dynamic economic community that drives productivity growth through the
generation and practical application of knowledge, supports innovation and
green technology, fosters good governance and transparency, resolves disputes
effectively, and actively participates in global value chains. This economic
transformation aims to enhance the region's global standing and bolster its role
in shaping the future of East Asian economic integration.’®

BIMSTEC: The Bay of Bengal Initiative for Multi-Sectoral Technical and
Economic Cooperation (BIMSTEC) represents a regional grouping that spans
South Asia and Southeast Asia, encompassing nations situated around the Bay
of Bengal. BIMSTEC's core objective revolves around enhancing cooperation
across various sectors, including trade, technology, and transportation, to
promote economic development and strengthen connectivity within the region.

One of the significant initiatives within BIMSTEC to address tariff barriers is the
BIMSTEC Free Trade Area Framework Agreement, which was established in
September 2004. This agreement aimed to stimulate trade and investment
within the region. A trade negotiating committee, led by Thailand as the
permanent chair, was formed to oversee the negotiation process. This
committee's scope covers trade in goods and services, investment, economic
cooperation, trade facilitation, and technical assistance for less developed
member countries.

The BIMSTEC Free Trade Area Framework Agreement has played a crucial role
in facilitating trade and enhancing connectivity within the region. Firstly, the
agreement has significantly reduced tariff barriers among BIMSTEC member
states through the progressive elimination of tariffs on a wide range of goods.
This reduction has created a more conducive environment for trade, making
products more affordable and accessible for consumers and boosting intra-
regional trade.

'3 https://asean.org/our-communities/economic-community/trade-facilitation/

16 https://www.asean.org/wp-content/uploads/2015/12/ASEAN-2025-Forging-Ahead-Together-
final.pdf
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Moreover, the agreement has contributed to the expansion of trade in services.
By liberalizing trade in services and providing substantial sectoral coverage,
BIMSTEC member states have facilitated the movement of services
professionals, investment in service industries, and cross-border service
provision. This has allowed member countries to tap into each other's expertise
and resources, fostering economic growth and job creation.

Another significant aspect of the agreement was the establishment of an open
and competitive investment regime. This provision encourages foreign direct
investment (FDI) within the BIMSTEC Free Trade Area, making it easier for
businesses to invest across borders. As a result, member countries have
witnessed increased foreign investment flows, which have not only bolstered
economic development but also improved infrastructure and connectivity within
the region.

Simplification of customs procedures is another critical element of the
agreement. By streamlining customs processes and reducing bureaucratic red

tape, the agreement has made cross-border trade more efficient and less costly.

This has resulted in faster clearance of goods at border points and reduced
transit times, ultimately boosting trade connectivity.

Furthermore, the agreement promotes the establishment of mutual recognition
arrangements and other trade and investment facilitating measures. These
measures make it easier for member states to harmonize their standards and
regulations, aligning them with international best practices. Trade flows more
smoothly as a result, and businesses can navigate regulatory hurdles more
effectively.

Institutionally, the BIMSTEC Free Trade Area Framework Agreement has
established committees and mechanisms for implementation. These structures
ensure that member countries collaborate closely on trade-related issues,
monitor progress, and resolve disputes promptly. The Trade Facilitation
Committee and National Trade Facilitation Committees work together to
oversee the implementation of the agreement and address any challenges that
may arise, further promoting trade and connectivity.

The BIMSTEC Free Trade Area Framework Agreement has facilitated trade and
connectivity within the region by reducing tariff barriers, promoting trade in
services, encouraging foreign investment, simplifying customs procedures, and
establishing mechanisms for cooperation. These initiatives have not only
boosted economic growth and development but have also enhanced the
physical and logistical connectivity of member states, making it easier and more
cost-effective for businesses to engage in cross-border trade."

BIMSTEC aims to enhance economic cooperation among member states by
2030. This includes promoting free trade and cross-border investments.
BIMSTEC recognizes the importance of trade in regional and national growth.

7 https://www.adb.org/sites/default/files/publication/85037 1/bimstec-trade-facilitation-strategic-
framework-2030.pdf

Drafted by Intueri Consulting LLP




Indo-Pacific Economic Conclave 2023 - Position Paper

To achieve these goals, BIMSTEC follows a two-fold strategy. They are working
on the BIMSTEC Free Trade. Area to address tariff barriers and a trade
facilitation program to tackle non-tariff barriers. This strategic framework
extends to 2030. Importantly, the success of this framework doesn't rely on the
ratification of a BIMSTEC Free Trade Area agreement. Many non-tariff barriers
apply to both intraregional and external trade, so the framework takes a
comprehensive approach. Efforts so far have improved land border
infrastructure, automated customs procedures, and established national single
windows to reduce trade constraints. Research shows that non-tariff barriers
have a greater impact on trade than tariffs. Trade facilitation levels vary among
BIMSTEC countries, with India and Thailand leading. The COVID-19 pandemic
disrupted trade but also presents an opportunity to embrace new technologies
and approaches to enhance trade facilitation in an evolving landscape ™.

BBIN: The Bangladesh-Bhutan-India-Nepal (BBIN) sub-region stands as a
testament to the potential of regional cooperation in improving cross-border
trade and connectivity. These four South Asian nations have embarked on
several groundbreaking initiatives aimed at promoting sustainable development
and enhancing the lives of their citizens through collaboration and integration.

One of the most significant initiatives within the BBIN sub-region is the BBIN
Motor Vehicles Agreement (MVA), signed in 2015. This landmark agreement has
dramatically reduced the time and cost associated with the cross-border
movement of goods and people, thus revitalizing trade. Under the MVA,
member countries can issue permits to vehicles that meet the technical
standards and safety requirements of the sub-region. These permits allow
vehicles to enter and exit member countries without the need for the
transshipment of goods or passengers.

The BBIN sub-region also champions the utilization of waterways as a mode of
transport. Policies such as the "Protocol on Inland Water Transit and Trade
between India and Bangladesh" and the "Use of Inland Waterways for
Transport of Bilateral Trade and Transit Cargoes between Bhutan and
Bangladesh" are designed to promote the use of waterways for the transport of
goods and people between member countries. Leveraging waterways is
expected to reduce the cost and time of transportation while improving
connectivity among the BBIN countries.

In addition to enhancing transport infrastructure, the BBIN sub-region is actively
creating an enabling environment for accelerating economic growth. This
includes initiatives such as anti-violence policies, gender-friendly infrastructure
development, increased access to information, and the deployment of security
personnel and pink police at major points, complemented by regular patrolling.
These measures are aimed at improving the safety and security of women and
children and promoting gender equality within the sub-region.

Furthermore, the BBIN sub-region is actively investing in the development of
road infrastructure to enhance connectivity and trade among member countries.
Initiatives are underway for the development of the Asian Highway Network
and the Trans-Asian Highway Network, both of which will improve connectivity

'8 https://www.adb.org/sites/default/files/publication/85037 1/bimstec-trade-facilitation-strategic-
framework-2030.pdf
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within and beyond the BBIN sub-region. National highways and expressways
are also being expanded and modernized to further facilitate trade and
commerce.

The BBIN sub-region is committed to improving the energy sector as well.
Efforts are focused on the development of renewable energy sources,
particularly solar and wind energy. By reducing dependence on fossil fuels,
these initiatives promote sustainability and environmental preservation. Cross-
border electricity transmission lines are also being established to enable
member countries to share electricity resources, promoting energy security and
cooperation.

In addition to these infrastructure and energy-related endeavors, the BBIN sub-
region is actively working on improving digital infrastructure. The development
of a digital highway, a network of fiber-optic cables connecting member
countries, is expected to enhance connectivity and support the growth of the
digital economy.

The BBIN region aims to enhance economic cooperation in the post-COVID era,
focusing on the BBIN Motor Vehicles Agreement (BBIN MVA) to create a road
corridor. Despite Bhutan's pending ratification, the BBIN MVA aims to facilitate
free movement of goods and people. South Asia's low intraregional trade,
complexities in paperwork, shipment delays, and border issues hinder economic
integration. Solutions include intermodal facilities, modern warehouses, and
streamlined paperwork. Ensuring seamless connectivity between India,
Bangladesh, Nepal, and Bhutan is crucial, involving infrastructure upgrades and
adopting efficient trade practices. These efforts can help the BBIN region
access broader external markets and drive economic growth'.

PACT: Within the context of addressing the complex challenges and fostering
trade and connectivity in the Indo-Pacific region, the Program for Asia
Connectivity and Trade (PACT) emerges as a dynamic and far-reaching initiative.
Administered by the esteemed World Bank and generously supported by the
United Kingdom's Foreign, Commonwealth, and Development Office, PACT
embodies a strategic response to the multifaceted demands of regional
cooperation. At its core, PACT endeavors to strengthen the economic bonds
among nations in the Indo-Pacific region through a multifaceted approach. One
of its pivotal facets involves substantial investments in upgrading transportation
infrastructure, encompassing not only the construction of robust road networks
but also the development of efficient railway systems. These endeavors aim to
facilitate the smooth and efficient movement of goods, services, and people
across borders. In this era of digital transformation, PACT places a significant
emphasis on digital inclusion and the expansion of digital connectivity. By
bridging the digital divide, PACT ensures that communities and businesses have
equitable access to vital digital services and information, thereby empowering
economic participation and innovation. Furthermore, PACT champions the
creation of regional electricity markets, fostering cross-border energy exchange
and collaboration. This is not merely a boon for energy security but also a
pivotal step towards sustainability, as it encourages cleaner and more efficient
energy generation and distribution. PACT's holistic approach also encompasses

9 https://www.internationalaffairs.org.au/australianoutlook/connecting-south-asia-the-promises-of-

bbin/*
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the nurturing of people-to-people connections. Through cultural exchanges,
educational partnerships, and cross-border collaborations, PACT strengthens
the ties among communities in different countries, promoting mutual
understanding and cooperation. By facilitating the flow of knowledge, culture,
and expertise, PACT nurtures an environment conducive to enhanced regional
integration. Notably, PACT's geographical reach spans multiple countries across
Central and South Asia, reflecting its commitment to promoting economic
growth and connectivity across diverse regions and cultures. It stands as a
testament to international cooperation in the pursuit of shared prosperity and
resilience in the face of regional challenges. Hence, the Program for Asia
Connectivity and Trade (PACT) is a comprehensive and ambitious initiative that
leverages financial and technical expertise to address the multifaceted
challenges and opportunities of the Indo-Pacific region. By strategically
investing in infrastructure, digital connectivity, energy markets, and people-to-
people links, PACT serves as a linchpin for advancing economic cooperation,
reducing trade barriers, and fostering sustainable connectivity across Central
and South Asia. It is a testament to the commitment of nations to forge a more
integrated and resilient Indo-Pacific region.

QUAD: The Quadrilateral Security Dialogue, often referred to as the QUAD, is a
strategic forum comprising the United States, Japan, India, and Australia. While
security is a central focus, the QUAD countries also recognize the importance of
economic ties in the Indo-Pacific. They have been exploring opportunities to
boost trade and investment through initiatives such as the Indo-Pacific
Economic Framework for Prosperity (IPEF), which seeks to enhance economic
cooperation and development in the region.

The vision of the Quad is centered on fostering prosperity, stability, and growth
in the Indo-Pacific region. The Quad nations are deeply committed to the
region's long-term economic well-being and are dedicated to providing options
that enhance resilience, promote open communication, and stimulate economic
development. They aim to ensure that the principles of a rules-based
international economic order are upheld, with competition managed responsibly
according to international law, including the United Nations Charter. The Quad
recognizes the importance of strengthening and reforming the multilateral
system to ensure that all nations, regardless of size, have a voice in shaping the
region's economic future. Furthermore, they acknowledge and respect the
leadership and role of regional institutions such as ASEAN, the Pacific Islands
Forum, and the Indian Ocean Rim Association, committing to work
collaboratively with these organizations to complement their efforts and
advance shared interests. The Quad's economic vision also aligns with global
priorities, including the United Nations' 2030 Agenda for Sustainable
Development and its Sustainable Development Goals, with a recognition of the
transformative potential of technology in achieving these goals. In essence, the
Quad envisions an economically vibrant and resilient Indo-Pacific region where
cooperation and adherence to international economic norms lead to lasting
prosperity for all?°

2 https://www.whitehouse.gov/briefing-room/statements-releases/2023/05/20/quad-leaders-vision-
statement-enduring-partners-for-the-indo-pacific/
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RCEP: Asia-Pacific Forms
World's Largest Trade Bloc

Total 2019 GDP of member countries
of selected regional free trade agreements
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RCEP: The Regional Comprehensive Economic Partnership (RCEP) represents a
landmark initiative on the trade front. RCEP is a free trade agreement involving
15 Asia-Pacific countries, including ASEAN nations, China, Japan, South Korea,
Australia, and New Zealand. This agreement aims to reduce trade barriers and
promote economic integration across a vast portion of the Indo-Pacific,
facilitating increased trade and investment flows.
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Change in exports due to the regional comprehensive economic partnership
(RCEP) free trade agreement in the Asia-Pacific region in 2022, by country
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MGC: The Mekong-Ganga Cooperation (MGC) initiative fosters cooperation
between India and the five Mekong River basin countries (Cambodia, Laos,
Myanmar, Thailand, and Vietnam) to promote economic, cultural, and people-to-
people ties. This initiative seeks to leverage the Mekong River's geographical
significance for improved connectivity and economic development.

Member countries have discussed environmental issues and collaborated on
projects related to sustainable development and environmental protection,
given the importance of the Mekong River to the region. Efforts have been
made to boost tourism within the MGC countries. This includes promoting
tourist destinations, easing visa procedures, and encouraging tourism-related
investments. The MGC has facilitated cultural exchanges among member
countries. This includes festivals, exhibitions, and cultural programs that aim to
promote a better understanding of each other's traditions and heritage.

APTFF: The Asia-Pacific Trade Facilitation Forum (APTFF) stands as a pivotal
platform in the Indo-Pacific trade landscape. Organized collaboratively by the
Asian Development Bank (ADB), the United Nations Economic and Social
Commission for Asia and the Pacific (ESCAP), and Singapore's Ministry of Trade
and Industry, the APTFF serves as a hub for regional dialogue, knowledge
exchange, and best practices in trade facilitation.

The 10th Asia-Pacific Trade Facilitation Forum, held recently, aimed to elevate
Indo-Pacific trade by addressing crucial issues. These included enhancing supply
chain resilience, especially during pandemic situations, and promoting
sustainable economic recovery within the region. Moreover, the forum explored
the potential of trade digitalization and emerging technologies, emphasizing
their role in facilitating inclusive and sustainable trade practices.
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Special attention was given to how these advancements benefit small and
medium-sized enterprises (SMEs) and less developed economies. The APTFF's
role as a facilitator of knowledge sharing and best practices exchange
underscores its significance in addressing the myriad of logistical, legal,
procedural, political, infrastructural, and sustainability challenges in the Indo-
Pacific trade landscape.

Trade Corridors: In addition to these regional initiatives, specific trade
corridors play a pivotal role in enhancing cross-border trade within the Indo-
Pacific region. Two prominent examples include Canada's Asia-Pacific Gateway
and Corridor (APGCI) and the United States' Indo-Pacific Economic Corridor
(IPEC) along with the Indo-Pacific Economic Framework for Prosperity (IPEF).
These corridors share a common objective: improving transportation
infrastructure and connectivity to facilitate smoother trade flows with Asia-
Pacific nations. Their efforts are directed towards optimizing trade efficiency,
particularly in the context of container imports.

The Indo-Pacific Economic Corridor (IPEC) and Indo-Pacific Economic
Framework for Prosperity (IPEF), spearheaded by the United States, contribute
significantly to enhancing regional stability and prosperity. They achieve this by
integrating various facets such as infrastructure development, energy initiatives,
and trade promotion. These endeavors foster economic engagement, attract
investments, and encourage private sector participation, thereby strengthening
the overall economic landscape of the region.

G20: India's presidency of the G20 serves as a significant platform for
advancing improvements in trade relations with ASEAN countries. This
leadership role offers an opportunity to address critical concerns such as
maritime security, digital economy strategies, sustainable development goals,
and fostering people-to-people connectivity. India's emphasis on inclusive and
sustainable development closely aligns with the concerns and priorities of
ASEAN nations, thereby fostering deeper economic cooperation and enhanced
trade facilitation across the expansive Indo-Pacific region.

The governments and organizations have recognized the changing geopolitical
landscape and the growing importance of the Indo-Pacific. To promote
economic growth, social development, and peace and security in this region, a
multitude of regional groupings and initiatives have been established. These
efforts are geared towards reducing trade barriers, enhancing economic
cooperation, and creating a conducive environment for trade and investment,
reflecting the shared commitment to harness the potential of the Indo-Pacific
for mutual benefit and prosperity.
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As we draw the curtain on this section, it becomes increasingly evident that the
Indo-Pacific region stands at the precipice of extraordinary growth and
cooperation. Government-led initiatives and the synergy of regional
cooperation have already propelled us forward, breaking barriers and nurturing
connectivity. However, it is imperative to note that we have only scratched the
surface. There is a myriad of other initiatives and partnerships, each
contributing to the Indo-Pacific's transformative journey. In the upcoming
section, we will further explore this rich tapestry of opportunities, uncovering
additional names and strategies that promise to enhance the region's trade
potential and overcome its challenges, sculpting a future resplendent with
prosperity and unity.
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Empowering
Indo-Pacific
Prosperity: The Vital
Role of Chambers of
Commerce

Having explored various government initiatives aimed at addressing the
evolving challenges in the Indo-Pacific region, it is evident that while these
initiatives have made significant strides, there remain complex issues that
require comprehensive solutions. The multifaceted nature of the challenges
faced by the Indo-Pacific necessitates a holistic approach that extends beyond
government interventions. This is where chambers of commerce and industry
emerge as pivotal actors in navigating the intricate landscape of economic
concerns and opportunities. As we delve into this section, we will delve into the
critical role that chambers of commerce play in complementing government
efforts, driving innovation, and fostering collaboration to overcome the
persistent and emerging issues in the Indo-Pacific.

While governments are instrumental in shaping policy and providing essential Chambers excel in
infrastructure, chambers of commerce are uniquely positioned to complement ..
these efforts with tailored solutions that often extend beyond the scope of organizing forums,
government initiatives. Chambers of commerce, represented by a collective promoting partnershipsl
association, are essential partners in addressing the region's challenges and tackling trade barriers
driving practical solutions. While governments establish the overarching .2 - !
framework for economic growth and development, these chambers excel in monltorlng infrastructure
organizing forums, promoting partnerships, tackling trade barriers, monitoring projects, and driving
infrastructure projects, and driving sustainable development. Chambers can
facilitate dialogues and consultations to gather insights and feedback on the
incorporation of new and emerging issues in trade agreements. Additionally,
chambers can advocate for the alignment of economic interests with social and
environmental considerations, striking a balance that promotes sustainable
growth. Furthermore, business chambers can leverage their resources and
expertise to support capacity building initiatives aimed at enhancing readiness
among ASEAN Member States (AMS) for engaging in these new issues. This
includes providing training, sharing best practices, and offering technical
assistance to help AMS navigate the complexities of trade agreements while
addressing implementation challenges effectively. Chambers can also contribute
to policy development by providing input on areas where ASEAN should pursue
deeper commitments or cooperation, while highlighting the need for technical
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assistance in specific domains. In terms of advocacy, chambers can champion
evidence-based recommendations derived from comprehensive assessments,
ensuring that policymakers have access to well-informed strategies and policy
options. For instance, by actively engaging with ASEAN and RCEP member
states, chambers can help promote relevant and forward-looking FTAs that
maximize benefits for the ASEAN Economic Community (AEC). Moreover,
chambers can engage in public awareness campaigns to educate the business
community and the broader public about the implications of emerging issues in
trade agreements. Their collaborative partnership with governments
significantly contributes to inclusive, sustainable, and resilient economic
development while fostering cooperation and peace in the Indo-Pacific region.
This partnership reflects the broader global context where chambers of
commerce, working together across borders, complement the efforts of
governments, offering specialized expertise and support to facilitate
international business activities. Chambers can facilitate dialogues and
consultations to gather insights and feedback on the incorporation of new and
emerging issues in trade agreements. Additionally, chambers can advocate for
the alignment of economic interests with social and environmental
considerations, striking a balance that promotes sustainable growth.

Chambers can act as facilitators, educators, advocates, and capacity builders to
address the challenges posed by new and emerging issues in trade agreements.
Their proactive involvement can help ensure that economic growth and
development in the ASEAN/Indo-Pacific region are aligned with the principles
of sustainability and inclusivity.
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Way Forward

The objective of the proposed association from the Indo Pacific Economic
Conclave 2023 holds significant promise for achieving the economic goals of
countries in the Indo-Pacific region and fostering increased intra-regional trade.
These initiatives address critical challenges and offer practical solutions that can
contribute to the economic development and prosperity of participating
nations.

The association aims to create a network of institutions that includes Chambers
of Commerce and allied organizations from the Indo-Pacific region. This
network will serve as a platform for fostering international interactions, forging
partnerships, and addressing common challenges faced by businesses seeking
international expansion and collaboration. The association's primary objectives
include facilitating market access, integrating value chains, generating income
and employment opportunities, and encouraging tourism and cultural
exchanges among member countries. It envisions becoming a non-political, non-
governmental body that connects Chambers of Commerce across borders,
enhancing the business environment for enterprises and MSMEs while driving
prosperity and opportunities for all stakeholders. Through the exchange of
commercial, technical, and industrial knowledge, AIPCC aims to assist individual
Chambers in boosting their productivity and effectiveness by fostering
collaboration, innovation, shared learning, teamwork, and trust among
members.

This association also aims to streamline cross-border commerce. By thoroughly
evaluating trade dynamics, non-tariff barriers, and non-tariff measures, the
region can identify and remove obstacles that hinder the smooth flow of goods
and services. The establishment of a unified payment system is a key
component of this effort, as it has the potential to revolutionize cross-border
trade by simplifying and expediting financial transactions. This streamlined
trade process will significantly benefit businesses by reducing the time and
costs associated with international transactions. It will also encourage more
businesses to engage in cross-border trade, thereby stimulating economic
activity.

Cross border infrastructure development is another crucial aspect. Projects like
the tri-lateral highway and multilateral transportation corridors will play a pivotal
role in enhancing connectivity within the region. Improved infrastructure not
only facilitates the movement of goods but also promotes economic
development by connecting previously isolated areas. This, in turn, can lead to
job creation, increased economic activity, and improved living standards for
communities along these transportation routes.

Diversifying trade partners is a strategic move that can reduce reliance on a
single market and spread economic risks. Assessing India's trade with Western
countries and exploring opportunities for expansion within the Indo-Pacific
region will open up new markets for businesses. This diversification can enhance
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the stability of participating countries' economies and create a more resilient
trade ecosystem.

The proposal to establish diverse taskforces in areas such as banking, green
economy, climate change, and tourism is a forward-thinking approach to
addressing critical challenges. These taskforces can pool expertise, share best
practices, and collaborate on innovative solutions. For example, a taskforce
focused on the green economy can explore sustainable practices and
technologies, benefiting both the environment and the economy. These
collaborative efforts will foster economic diversification and support sustainable
development goals.

Efforts to facilitate trade-related processes, including certificate of origin
issuance, visa clearance, and transportation connectivity improvements, are
essential for reducing administrative burdens on businesses. Streamlining these
processes will lead to faster and more efficient trade operations, benefiting
exporters and importers. It will also create a more attractive business
environment, encouraging both domestic and foreign investment.

Enhanced networking among participating countries is another key component
of the proposed solutions. Strengthening connections between businesses and
institutions will create opportunities for knowledge exchange, collaboration,
and partnership building. This improved networking will promote intra-regional
trade and investment, ultimately driving economic growth and fostering a sense
of economic community within the Indo-Pacific region.

The objectives and proposals put forth by this association have the potential to
significantly benefit countries in the Indo-Pacific region. These initiatives
address key challenges, promote economic growth, and enhance trade relations
among participating nations. By fostering cooperation, mutual benefit, and
peace and security, these efforts aim to create a more inclusive, sustainable,
and resilient economic environment in the Indo-Pacific region.
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